 

 

 

 
	Announcement Date:
	November 7, 2005

	Effective Date:
	Immediately

	Document Number:
	PROD.11.07.05.B.001188.Tax_Chg_Free_Act

	Notification Category:
	Product Notification

	Target Audience:
	CLECs, Resellers and ISP-GET – 14 State Region

	Subject/Product Name:
	Tax Changes Due to Internet Tax Freedom Act


 
This is to advise you of changes to a Qwest retail service offering.  Please be advised that retail offers that are subject to Commission approval may change.  Resellers should monitor filings since Qwest will not provide notification of changes.
 
Tariff/catalog/price list reference:  None
 
State(s):   All
 
Description: In 1998, Congress passed a Federal law (Internet Tax Freedom Act) imposing a moratorium on state and local taxation of Internet access. When the moratorium was issued a few states were already taxing Internet access and they were allowed to continue to do so under a grandfather clause in the bill. The states that are allowed to continue applying state and local taxes to Internet access services are: New Mexico, North Dakota, Ohio, South Dakota, Texas, Wisconsin and certain 'home-rule' cities in Colorado.
 
A new law made effective November 2, 2005 extends the Act and provides additional tax reductions to telecommunications services associated with Internet access. As of November telecommunications services that are "purchased, used or sold by a provider of Internet access for the provision of Internet access" are now allowed the same exemption from state and local taxes as the Internet access. Qwest DSL products now qualify for the state and local tax exemption and changes have been made to the taxing systems effective November 2nd. Most state and local taxes except for New Mexico, North Dakota, Ohio, South Dakota, Texas, Wisconsin and certain home-rule cities in Colorado will now be exempt. Note that Federal Universal Service Fund (FUSF) will continue to bill on DSL services as it is not included under the new law. 

Idaho DSL service is not impacted by this change since Idaho does not tax telecommunication services. The state of Oregon does not have a sales tax. 

If a customer purchased a second telephone line for accessing the Internet, it will not be exempt. Plain old telephone service (POTS) is classified as voice telecommunications service and is not exempt under the new law.
The following taxes will not be billed on DSL after November 2nd:

State and local sales tax in all states, except in NM, ND, SD and certain CO Home Rule Cities 
· NE and WA Occupation taxes 
· MT Excise Tax
The following taxes will continue to be billed: 
· Federal Universal Service Fund 

COLORADO HOME-RULE CITIES
The list of grandfathered Colorado cities that continue to tax Internet access service and DSL products are shown below. 
Aspen
Commerce City
Durango
Fort Collins
Lafayette
Lakewood
Thornton
Wheatridge[image: image1]INTERNET SERVICE PROVIDERS
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Sincerely


Qwest Corporation


Note: In cases of conflict between the changes implemented through this notification and any CLEC interconnection agreement (whether based on the Qwest SGAT or not), the rates, terms and conditions of such interconnection agreement shall prevail as between Qwest and the CLEC party to such interconnection agreement.

The Qwest Wholesale Web Site provides a comprehensive catalog of detailed information on Qwest products and services including specific descriptions on doing business with Qwest. All information provided on the site describes current activities and process. Prior to any modifications to existing activities or processes described on the web site, wholesale customers will receive written notification announcing the upcoming change.

If you would like to unsubscribe to mailouts please go to the ''Subscribe/Unsubscribe'' web site and follow the unsubscribe instructions. The site is located at:

http://www.qwest.com/wholesale/notices/cnla/maillist.html

